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PRESENTATION

The terrorist threat in the APEQegion (and around the world) is growing. As a result,
economiegnustequipthemselveswith the toolsandexpertiseto derailterrorist financing,
aspart of amultidimensionapreventiveapproachto tacklingthis problemat the domestic
level,but alsostrengtheninghe NB 3 Ac8uyit€rterrorismcapacityasawhole.

Theresponse&rom the internationalcommunityliesin the United NationsSecurityCouncil
(UNSCResolutionsand FinancialAction TaskForce (FATFYA0 Recomnendations.These
regimesare becomingmore complex primarilyin responseo the factthat, terrorist groups
themselveg the IslamicStatebeinga chiefexampleg arebecomingmoredynamiccovering
greatergeographicaspaceandin constantneedof diversifyingtheir sourcesof fundingto

adaptto the internationalO 2 Y'Y dzyféspbRsesind fulfill their illicit objectives Terrorist
groupsare increasinglydelvinginto other aspectsof transnationalkcrime (humanand drug

trafficking,moneylaunderinggtc.) to acquirefunds,further hinderingmemberS 02 y 2 YA Sa Q

abilityto detectanddenytheir accesgo the internationalfinancialmarket.

Thefollowing E-Bookletwaselaboratedunderthe scopeof APEQroject CTW@1 2017¢
G | I f TlerkogisBFinancingAPEQNorkshopon TargetedFinancialSanctionsv S 3 Aand ¢
capturesthe content of the three-dayworkshopheldin November2017in SantiagoChile
on TargetedFinancialSanctionsregime related to terrorism and terrorist financing.The
projectaimedto increaseAPECY S Y 6 SiddiErsdandingf the targetedfinancialsanctions
regimeas statedin the resolutionsissuedby the United NationsSecurityCounciland the
FATH0 Recommendationselating to the preventionand suppressiorof terrorism and
terrorist financing, and assist economies in strengthening the development and
implementationof the terrorist financingpreventiveregime.

The e-booklet contains the core content of the presentations and concrete
recommendationgpresentedat the workshop,to be circulateddigitallyto the participants
andmadeavailablethroughthe APEQvebsite.

The ProjectOverseersvant to thank Mr. JavierMartinez, CounterTerrorismCommittee
ExecutiveDirectorate(CTED)JnitedNations Mr. JuanCruzPonce L atinAmericanFinancial
Action TaskForce(GAFILATMr. EstebanFullin,RegionalAdvisorAML/CFTLatin America
and the Caribbean,International Monetary Fund (IMF) Mr. Hagan Barnett, Chief,
CounterterrorismSection,Office of ForeignAssetsControl,Departmentof the Treasuryof

the United States Mr. Dmitry Vitashov,Deputy Headof the CounterTerrorismFinancing
Department,Russiar-ederationand Mr. JamesNachipo,Director, CounterTerrorismAsia
Pacific& Multilateral, CounterTerrorismBranch,Departmentof Foregn Affairsand Trade,
Australiafor their outstandingpresentations.
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CHAPTER

UNITEDNATIONSSECURITEGOUNCIUNSCRESOLUTIONS

ON FINANCINGOF TERRORISMIND PROLIFERATIGDF
WEAPONSFMASDESTRUCTIQNMD).

1. Keyelementsand requirementsof UNS(Resolution®n Terrorism
andTerroristfinancing.

1.1 SecurityCouncilCommitteeestablishecpursuantto resolution1267(1999)
concerningAlQaidaandthe Talibarandassociatedndividualsandentities.

EstablishmenandMandate

TheCommitteewasestablishean 15Octoberl999underresolution126 7whichpreviouslymposed
sanctionsmeasureson Talibancontrolled Afghanistarfor its supportof UsamaBin Ladenand A
Qaida.Thesanctionsregimewas modified and strengthenedby subsequentesolutions,including
resolutions1333(2000),1390(2002),1455 (2003),1526 (2004),1617 (2005),1735 (2006),1822
(2008)and 1904 (2009).0n 17 June2011,with the adoptionof resolutions1988(2011)and 1989
(2011),the Secuity Councilsplit the 1267 Committeeinto two Committeesnhamely,the AFQaida
SanctionsCommitteeand the 1988 SanctionsCommittee. Thenamesof the individualsand entities
onthe AlQaidaSanctiond.istagainstwvhomthe 3 sanctiongneasuregassetdreeze,travelbanand
arms embargo) continue to be applied by all States can be found at:
http://www.un.org/sc/committees/1267/aq_sanctions_list.shtml. The AFQaida Sanctions
Committeecontinuesto overseeghe implementationby UN Member Statesof these 3 sanctions
measuresgonsidersamessubmittedfor listingand de-listingaswell asanyadditionalinformation
on listed individualsand entities; and considersexemptionsto the assetsfreeze and travel ban
measures.Since March 2009, the Committee has made accessibleon its website, narrative
summariesof reasondor listing for the individualsand entities on the AFQaidaSanctiond.ist. The
SecurityCounciblsorecognizedhe needfor the 1988Sanction€ommitteeto maintaincontactwith
the AlQaida Sanctions Committee, the CTCand the 1540 Committee, particularly given the
continuingpresenceandnegativeinfluenceon the Afghanconflictby AFQaida,andanycell, affiliate,
splintergroupor derivativethereof.

ExperiGroup

The AlQaidaSanctionsCanmittee is assistedoy a Monitoring Teamof 8 expertsestablishedunder
resolution1526 (2004)with expertiserelatedto activitiesof the AFQaidaorganizationand/or the
Talibanjncluding:counterterrorismandrelatedlegislationfinancingof terrorism andinternational
financial transactions, including technical banking expertise; alternative remittance systems,
charities,and use of couriers;border enforcement,includingport security;arms embargoesand
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exportcontrols;anddrugtrafficking.TheTeamisreadyto assistMemberStateson anyissuerelated
to the AlQaidasanctiongegimeandcanbe contactedby emailat: 1267mt@un.orgTheMonitoring
Teamhasbeenextendedunderresolution1989(2011)to continueto assistthe AlQaidaSanctions
Commitee and underresolution1988(2011)to alsosupportthe 1988 SanctionsCommitteefor a
periodof 18 monthsuntil 31 Decembe2012.

Measures

TheAFQaidaSanction€€ommitteemonitorsa sanctiongegimewhichrequiresall UNMemberStates
to:

1. Freezewithout delay,the funds and other financialassetsor economicresourcesof the
individualsand entities designatedon the AFQaidaSanctiond.ist. Thereis no requirement
to seizeor confiscate/forfeittheseassetsfundsandresources.

2. Preventthe entry into or the transitthroughtheir territories of the individualsdesignatedn
the AFQaidaSanctiond.ist.Thereis no requirementto arrestor prosecutetheseindividuals.

3. Preventthe direct or indirect supply, sale or transfer, from their territories or by their
nationalsoutsidetheir territories, or usingtheir flag vesselsr aircraft, of armsandrelated
materiel of all types, including military equipment, spare parts and technical advice,
assistanceor trainingrelatedto military activities,to the individualsand entitieson the AF
QaidaSanctiond.ist.

All three measuresare preventivein nature and are not reliant on criminalstandardsset out under
domesticlaw.

More informationcanbefoundonthe/ 2 Y Y A (wébSit8d® &

http://www.un.org/sc/committees/1267/index.shtml

1.2 SecurityCouncilCommittee establishegursuantto Resolution1373(2001)
concerningCounterTerrorism

EstablishmenandMandate

Followingthe adoptionof resolution1368(2001),in the wakeof the attacksof 11 Septembe001,
the SecurityCounciladoptedresolution1373 (2001)which, inter alia, requires Statesto combat
terrorism through a seriesof actionsthat are best carried out through the adoption of lawsand

regulationsand the establishmenif administrativestructures.Resolution1373(2001)alsocalled
upon Statesto work together to preventand suppresgerrorist acts,includingthrough increased
cooperation.

It also establishedthe CounterTerrorism Committee (CTC)to monitor implementation of the

resolutionby all Statesandto increasethe capabilityof Statesto fight terrorism.In carryingout its

mandate,the CTCliaiseswith international, regionaland subregionalorganizationsand devotes
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substantialattention to facilitatingthe provisionof assistancedo those Statesthat require such
assistancdor the effectiveimplementationof the resolution. The CTCconductsvisitsto Member
Statesand works closdy with donors, organizationsand recipient Statesregardingfacilitation of
technicalassistancand capacitybuilding.

The CTds alsomandatedto maintaina dialoguewith Stateson the implementationof resolution
1624 (2005) on prohibiting incitement to commit terrorists acts and promoting dialogue and
understandingamongcivilizations.The CTCdevelopeda PreliminarylmplementationAssessment
(PIA)anda TechnicalGuideto assistStatesdentify stepsthat shouldto takento implementSecurity
Counciresolution1373(2001)effectively.

On 28 September2011,the CTCheld a specialmeetingcommemoratinghe adoption of Security
Councilresolution1373(2001)ten yearsago. The meetingresultedin an outcomedocumentand
launchedthe updatedversionof the GloballmplementationSurveyof resolution1373(2001).The
Surveyoutlines areasof priorities for Member States,the Committee,and CTEDbn the effective
implementationof resolution1373(2001).

TheGloballmplementationSurveyof resolution1373(2001)canbe found at:

https://www.un.org/sc/ctc/wpcontent/uploads/2016/10/GlobdimplementationSurvey
1373 EN.pdf

A similarsurveyon the implementationof SecurityCounciresolution1624(2005)wasalsoadopted
by the Committee,in 2016.Pursuanto this resolution,whichis aimedprimarilyat the threat posed
by incitementto commit a terrorist act or acts, the surveyconsidersall operaive elementsin
resolution1624(2005) includinghumanrightsaspectsidentifiestrendsanddevelopmentshat have
emergedsincethe last report in 2012, and ends with conclusionsand recommendationdor its
enhancedmplementation.

TheGloballmplemenation Surveyof resolution1624(2005)canbe found at:

https://www.un.org/sc/ctc/wpcontent/uploads/2016/10/GlobdimplementatiorSurvey
1624 ENodf

ExpenrGroup

The CTGwvasoriginallyassistedoy a group of 10 experts.Subsequentlyin seekingto revitalizethe
CTCthe SecurityCouncikstablishedhe CounterTerrorisnCommitteeExecutiveDirectorate(CTED)
pursuantto resolution 1535 (2004),in order to enhancethe ability of the CTCto monitor the
implementationof resolution1373(2001)and effectivelycontinueits capacitybuildingwork. The
mandateof CTEDRvasextendeduntil 31 Decembe2013underresolution1963(2010).

CTEDs headedby an ExecutiveDirectorwith the rank of AssistanSecretaryGenerallt consistsof

the Executives A NB Officg; & ssessmenand TechnicaAssistanceffice(ATAO)comprising
the Headof Office,three GeographicaClustersaandfive thematicWorking Groupsjncludinga Senior
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HumanRightsAdvisor/ ¢ 9 BdmiistrationrandInformationOffice(AlO) compriseof the Headof

Officeand supportstaff.

CTERanbe contactedby emailat: cted@un.org
Measures

Legaljnstitutionaland practicalmeasuregelatedto resolution1373(2001),includingtheir related
technicalassistanceneasuresfall underthe followingcategories:

1. Counterterrorismlawandpractice(e.g.internationalcounterterrorisminstruments)
Financialaw and practice (e.g. criminalizationof the financingof terrorism, establishinga
FinancialntelligenceUnit (FUI) freezingof funds,etc.)

Customsandbordercontrols

Policeandlaw enforcement

Immigrationlaw and practiceto preventmovementof terrorists

Extraditionlaw and practice(e.g.mutuallegalassistance)

Trainingand capacitybuildingfor the judiciary
Expertmonitoringandillegalarmstrafficking

. Civilaviationsecurity10. Maritime security

10. Transportatiorsecurity

11. Military counterterrorismtraining

12. Nationalsecurity

o

©oNoO kAW

Website:http://www.un.org/sc/ctc/

2. Keyelementsandrequirementsof designatedinancialsanctions
regimes

Differencesand SimilaritiedbetweenResolutiorl267(1999)and Resolutiori373(2001)
Comparativeable

Characteristics and conditions Resolution 1267 (1999) Resolution 1373 (2001)
Security Council Sanctiq Yes No
Committee Designates

Member StatdDesignates No Yes
Designation Decision is taken ex Yes Yes

parte (without the knowledge of
the individual or entity being
proposed)

Designation decision maybe madj No Yes
by EITHER Judicial Proceedings (
Executive Authority
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Designation includes AssEteeze, Yes No
Travel Ban, Arms Embargo

The test applied for designation Yes Yes
WNB I az2yrkofS 3INE

0l aAaqQ

Designation is a finding of crimir No No
guilt

The Designated Party must | Yes Yes

provided with a summary of reasol
for their designation and outlinin
what activities they are prohibite
from engaging in.

CNBST S G g AGK2dz Yes Yes
designation
The Designated Party must | No No

informed when their assets ai
frozenby the Private Sector

Member States can reme freeze Yes Yes
where Mistaken identity occurs
Sanctions have transnational Yes No

extraterritorial effect

I aSYOSNI {dFd
t I NIeQ wSldzSa
State for freezing action

S No Yes
l.j

Penalties for  nomompliance No No
administeredoy Security Council

Penalties for  nomompliance Yes Yes
administered by Member State

The work of the Sanctions regime Yes No

conducted by Committee thg
reports to the Security Council

Identity of Member State proposin Yes Yes
designation made public

Is part of AntMoney Laundering No No
Is part of Counteflerrorist Yes Yes
Financing

Requires a predicate crimin No No
offence

The objective to prevent terrorism Yes Yes
Requires criminal proceedings ol No No
criminal investigation

Member States responsible fi No Yes
licensing transactions

Security Council Sanctiq Yes No
Committee responsible fg

Exemptions
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Member State responsible fq Yes Yes
creating offences in domestic Ig
for breach of sanctions
Member State must have angals No Yes
process for deisting
Member State can delist Designat No Yes
Party
UN Sanction Committee has pow Yes No
to delist
Human Rights should be appli Yes Yes
when taking decisions in relation
sanctions implementation
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CHAPTER

FINANCIAACTIONTASKFORCIEFATFRECOMMENDATIONS
ON TERRORISFINANCINGAND TARGETELOFINANCIAL
SANCTIONS.

1.0Overview of Recommendations5, 6 and 7 of the 40 FATF
Recommendations

Halting Terrorist Financing: APEC Workshop on Targeted
Financial Sanctions Regime

Santiago, 6-8 Movember, DoubleTree by Hilton

UNIDAD DE
ANALISIS FINANCIERO
GOBIERNO DF CHILE

UAN




Asia-Pacific
Economic Cooperation

|) Overview of FATF Recommendations

Il) View and analysis common weaknesses and strengths
in the implementation of TFS - MERs

Ill) Q&.A - Discussion

|} Overview of FATF Recommendations

FATF international anti-money laundering and combating the
financing of terrorism and proliferation (AML/CFT) standards

40 Recommuedations +
Interpretative Notes

UNIDAD DE
ANALISIS FINANCIERO

GOBIERNO DE CHILE

UAF




Asia-Pacific
Economic Cooperation

|) Overview of FATF Recommendations

METHODOLOGY FOR ASSESSING TECHNICAL COMPLIANCE WITH THE
FATF RECOMMENDATIONS AND THE EFFECTIVENESS OF AML/CFT
SYSTEMS

. Technical Compliance: oddresses the specific
requirernents af the FATF  Recommendabions,
principally @5 they refate to the relevant legal and
Istitutional fraomework of the country, and the
powers and  procedures  of the  competent

-\_mmf&'s y

 EMectiveness: It ossess the odequocy af the
implementation of the FATF Recommendotions,
and identiies the extent to which o coumirg
achlaves o deflined set of outcornas that ane central
to o robust AMLACFT system (11 Imwmediote

|) Overview of FATF Recommendations
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|) Overview of FATF Recommendations

RECOMMENDATION 5 TERRORIST FINANCING OFFEMNCE

OBIECTIVE
Countries should criminalise TF on the basis of the Terrorist Financing Convention:

“any person who wilfully provides or collects funds by any means, directly or
indirectly, with the unlawful intention that they should be used, or Inthe
knowledge that they are to be used, infull or in part: (a) to carry outa terrorist
actls); or (b) by a terrorist organisation or by an individual terrorist”

not require that the funds: () were actually used to carry out or attempt a

tarrorist act(s); or (b) be linked to a specific terrorist act(s).

|} Overview of FATF Recommendations

OBIECTIVE
+  Legitimate or illegitimate source |Difference with ML)
+  TF offences should be designated a: ML predicate offences.

*  Proportionate and dissuasive criminal sanctions should apply to natural and
legal persons convicted of TF.

TF offences should include financing the travel of individuals who travel to a
State other than their States of residence or nationality for the purpose of the

perpetration, planning, or preparation of, or participation in, terrorist acts or the
providing or recelving of terrorist training.
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|) Overview of FATF Recommendations

(NS BERCN O EL Il Terrorist financing offences and activities are investigated and
persons who finance terrorism are prosecuted and subject to
effective, proportionate and dissuasive sanctions.

Characteristics of an effective system

Terrorist financing activities are investigated: offenders are successfully prosecuted; and courts
apply effective, proportionate and dissuasive sanctions to those convicted. When appropriate,
terrorist financing is pursued as a distinct criminal activity and finandal investigations are
conducted to support counter terrorism Investigations, with good co-ordination between relevant
authorities. The components of the system (investigation, prosecution, conviction and sanctions)
are functioning coherently to mitigate the terrorist financing risks. Ultimately, the prospect of
detection, conviction and punishment deters terrorist financing activities.

|) Overview of FATF Recommendations

To what extent are the different types of TF activity (eg. collection. movement and use of
funds) prosecuted and offenders convicted? Is this consistent with the country’s TF risk
profile?

How well are cases of TF identified, and investigated? To what extent do the investigations
identify the specific role played by the terrorist financier?

To what extent is the investigation of TF integrated with, and used to support. national
countertervorism strategies and Investigations (eg. identification and designation of
terrorists, terrorist organisations and terrorist support networks)?

To what extent are the sanctions or measures applied against natural and legal persons
convicted of TF offences effective. proportionate and dissuasive?

To what extent is the objective of the outcome achleved by employing other criminal
justice. regulatory or other e to disrupt TF activities where It is not practicable to
secure a TF conviction?
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|) Overview of FATF Recommendations

Ll DR G U  TARGETED FINANCIAL SANCTIONS RELATED TO TERRORISM AND
TERRORIST FINANCING

OBIECTIVE
Requires to implement TFS to comply with the UNSCR that require countries to:

» freeze, without delay, the funds ar other assets,

+ ensure that no funds and other assets are made available to or for the benefit of:
(i} any person or entity designated as per UNSCR 1267
(il any person or entity designated by thot country pursuant to UNSCR 1373,

i O abligatio = in d o reph ather m
may already be in place for deallng with funds or other o
imvestigation or proceeding, as is required by Rec. 4

|) Overview of FATF Recommendations

Ll DR G U  TARGETED FINANCIAL SANCTIONS RELATED TO TERRORISM AND
TERRORIST FINANCING

Measures under Recommendation & may complement criminal

proceedings, but are not conditional upon the existence of such
proceedings.

The focus of R. 6 s on the preventive measures that are necessary and
unigue in the context of stopping the flow of funds or other assets to
terrorist groups; and the use of funds or other assets by terrorist groups.

Countries must also respect human rights, respect the rule of law, and
recagnise the rights of innocent third parties.

2 2
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|) Overview of FATF Recommendations

RECOMPMENDATION B TARGETED FINANCIAL SANCTIONS RELATED TO TERRORISM AND
TERRORIST FINANCING

General aspects:

UNSCR 1267 (1999)

* designations relating to Al-Oaida are made by the 1367 Committee.

+  designation: pertaining to the Taliban and related threats to Afghanistan are made
by the 1988 Committee,

UNSCR 1373 (2001)

* designations are made at the national or supranational level by a country or
countries acting on their own motion, or at the request of another country

Competent authorities should have legal powers and procedurss or mechanisms to:
Collect or solicit information to identify persons ond entities that meet the
criteria for designation
Operate ex parte against o person or entity who has been identified

|) Overview of FATF Recommendations

LB LIS eEh el L TARGETED FINANCIAL SANCTIONS RELATED TO TERRORISM AND
TERRORIST FINANCING

UMNSCR 12671989 and 1988 — Countries should:
=) Identify authority with responsibility for proposing
designations
Mechanisms for identifying targets for designation
Proposal or designation:

* evidentiary standard of proof: “reasonable

grounds/basis”

* should not be conditional upon the existence of a
criminal proceeding;

= contains as much detail as possible.

\ 2 4

ackones
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|) Overview of FATF Recommendations

RECOMPMENDATION B TARGETED FINANCIAL SANCTIONS RELATED TO TERRORISM AND
TERRORIST FINANCING

UNSCR 1373 - countries should:

Identify authority with responsibility for proposing designations
[either on the country’'s own mation ar by the request of another
country).

Mechanisms for identifying targets for designation

When receiving a request, make a prompt determination of whether
the request is supported by reasonable grounds, or a reasonable
basis, to suspect that the proposed designee mests the criteria for
designation in UNSCR 1373,

When reguesting another country to give effect to the freezing
mechanisms, provide as much information as possible,

3§ 33 3

|) Overview of FATF Recommendations

RECOMPMENDATION B TARGETED FINANCIAL SANCTIONS RELATED TO TERRORISM AND
TERRORIST FINANCING

FREEZING AMD PROHIBITING DEALING IN FUNDS OR OTHER ASSETS
Important: Countries should:

Require all natural and legal persons within the country to freeze
‘ without delay and without prior notice, the funds or other assets of
designated persans and entities.

Prohibit their nationals, or any persons and entities within their

‘ jurisdiction, from making any funds or other assets, economic
resources, or financial or other related services, available, directly
or indirectly, wheally ar jointly, for the benefit of designated persons
and entities

‘ Have mechanisms for communicating designations to the financial
sector and the DMFBEP: immediately and providing clear guldance

2By e UNIDAD DE
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|) Overview of FATF Recommendations

Ll DR G U  TARGETED FINANCIAL SANCTIONS RELATED TO TERRORISM AND
TERRORIST FINANCING

DE-LISTING, UNFREEZING AND PROVIDING ACCESS TO FROZEN FUNDS OR
OTHER ASSETS

Countries should:

‘ Have publicly known procedures to de-list and unfreeze (when do
nat, or no longer, meet the criteria for designation).

‘ Mechanismsto authorize access to funds in accordance to UNSCRs

I) Overview of FATF Recommendations

(TR IR R TG TR LR Terrorists, terrorist organisations and terrorist financiers are
prevented from raising, moving and using funds, and from abusing
the NPO sector.

Characteristics of an effective system

Terrorists, terrorist organisations and terrorist support networks are identified and deprived of the
resources and means to finance or support terrorist activities and organisations. This includes
proper implementation of targeted financial sanctions against persons and entities designated by
the United Nations Security Council and under applicable national or regional sanctions regimes,
The country also has a good understanding of the terrorist financing risks and takes appropriate
and proportionate actions to mitigate those risks, including measures that prevent the raising and
moving of funds through entities or methods which are at greatest risk of being misused by
terrorists. Ultimately, this reduces terrorist financing flows, which would prevent terrorist acts,

This outcome refates primarily to Recommendations 1, 4, 6 and 8, and also elements of
Recommendations 14, 16, 30 to 32, 37, 38 and 40,
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I) Overview of FATF Recommendations

Core Issues to be considered in determining if the Outcome is being achieved

10.1. How well is the country implementing targeted financial sanctions pursuant to (i)
UNSCR1267 and its successor resolutions, and (i) UNSCR1373 (at the supra-national or
national level, whether on the country’s own motion or after examination, to give effect to
the request of another country)?

10.2.  To what extent, without disrupting or discouraging legitimate NPO activities, has the
country applied focused and proportionate measures to such NPOs which the country has
identified as being vulnerable to terrorist financing abuse, in lne with the risk-based
approach?

103. To what extent are terrorists, terrorist organisations and terrorist financiers deprived
(whether through criminal, dvil or administrative processes) of assets and
instrumentalities related to TF activities?

104 To what extent are the above measures consistent with the overall TF nisk profile”
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OBJECTIVE
R. 7 requires to implement TFS to comply with UNSCR that reguire
countries to freeze, without delay, the funds or other assets of. and to
‘ ensure that no funds and other assets are made available to, and for
the benefit of, any person or entity designated by the UNSCR related
to the prevention and disruption of the financing of PWMD.

‘ MNone of the requirements in R. 7 is intended to replace other
measures or obligations that may already be in place

The focus of R. 7 is on preventive measuresthat are necessary and
unigue in the context of stopping the flow of funds or other assets to
proliferators or proliferation: and the use of funds or other azsets by
proliferators or proliferation, 2s required by the UNSC,
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TARGETED FINANCIAL SANCTIONS RELATED TO PROLIFERATION

FREEZIMG AND PROHIBITING DEALING IN FUNDS OR OTHER ASSETS OF
DESIGMATED PERSONS AND ENTITIES
» Implement TFS without delay

have the legal authaority and identify domestic competent authorities
for implementing and enforcing TFS

ensure that any funds or other assets are prevented from being made

‘ available by thelr nationals or by any persons or entities within their
territories, to or for the benefit of designated persons or entitie:s unless
licensed, authorized in accordance with UNSCR,

‘ have mechanisms for communicating designations to the financial
sector and the DNFBPs immediately upon taking such action, and
providing clear guidance

|) Overview of FATF Recommendations
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UMITED NATIONS DESIGMATION CRITERIA

(a) On DPRE - Resolutions 1718 (2006), 2087 (2013), 2094 (2013) and 2270
(2018)
{i] any person or entity engoged in the Democratic People’s Republic of
Korea (DPRK)s nucleor-related, other WAD-reloted and ballistic missile-

related programimes:
{if) amy person or @ntity providing support for DPRK's nuclear-reloted, other

WD related and baliistic missile-related progrommes, including through
ilicit means;

{iii) any person or entity acting on behalf of or at the direction of any
person or antity designated under subsection 13(alfi) or subsection
13(alfii);
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Gldaal B e [ R TARGETED FINANCIAL SANCTIONS RELATED TO PROLIFERATION

{iv} any legal person or entity owned or controlied, directly or indirectly, by any
person or entity designated under subsection 13{a)(i) or subsection 13{a)(iil20;
(vl any person or entity that has assfsted in the evasion of sanctions of in
viglating the provisions of resolutions 1718 (2008) and 1874 (2008);

{wi) any persen or entity that has contributed to DPRK's prohibited programimes,
activities prohibited by the DPRK-related resolutions, or to the evasion of
provisions; ar

{wif} any entity of the Government of the DPRK ar the Worker's Party of Kerea, or
persan or @ntity acting on their behalf or ot their direction, or by ony entity
owned or controlled by them, that countries determine are associoted with the
DPRE's nuclear or ballistic missile progrommes or other activities prohibited by
resolution 1718 [2008) ond successor resolutions.

|) Overview of FATF Recommendations
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(k) On Iran - Resolution 2231 (2015):
{1l any person _or entity having engaged in, directly ossocioted with or
provided support for lran’s praliferation sensitive nuclear achivities contrary to
Iran’s commitments in the Joint Comprehensive Plan of Action (ICFOA) ar the
development of nuclear weapon delivery systems, including through the
invalvernent in procurement of prohibited items, goods, eguipment, materials
and technology specified in Annex B to resolution 2231 (2015);

{1} any person or entity assisting designated persons or entities in evading or
acting inconsistent!y with the JCPOA or resolution 2231 (2015); and

{iii) any person_or entity octing on behalf or at a direction of any person or
entity in subsection 13(b)(il, subsection 13{b){ii) andfor subsection 13{bJ(ifi),
ar by any entities owned or controlled by them,
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DTS IRIER AU Sl Persons and entities involved in the proliferation of weapons of mass
destruction are prevented from raising, moving and using funds,
consistent with the relevant UNSCRs.

Characteristics of an effective system

Persons and entities designated by the United Nations Security Council Resolutions (UNSCRs) on
proliferation of weapons of mass destruction (WMD) are identified, deprived of resources, and
prevented from raising moving, and using funds or other assets for the financing of proliferation.
Targeted financial sanctions are fully and properly implemented without delay; monitored for
compliance and there is adequate co-operation and co-ordination between the relevant authorities
to prevent sanctions from being evaded, and to develop and implement policies and activities to
combat the financing of proliferation of WMD.

This outcome relates to Recommendation 7 and elements of Recommendation 2.

|) Overview of FATF Recommendations

Core Issues to be considered in determining if the Outcome is being achieved

11.1. How well is the country implementing without delay, targeted financial sanctions
concerning the UNSCRs relating to the combating of financing of proliferation?

11.2.  To what extent are the funds or other assets of designated persons and entities (and those
acting on their behalf or at their direction) identified and such persons and entities
prevented from operating or from executing financial transactions related to proliferation?

113. To what extent do financial institutions and DNFBPs comply with, and understand their
obligations regarding targeted financial sanctions relating to financing of proliferation?

114, How well are relevant competent authorities monitoring and ensuring compliance by
financial institutions and DNFBPs with their obligations regarding targeted financial
sanctions relating to financing of proliferation?
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